JERASIA CAPITAL BERHAD


Notes To The Quarterly Report on Consolidated Results For The Financial Quarter Ended 30 June 2001.


 





Accounting Policies





The consolidated profit and loss account and balance sheet for the Quarter Ended 30 June 2001 ( or the financial period under review ) include the accounts of  Jerasia Capital Berhad (JCB) and its subsidiaries.  Inter company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.





As JCB had reported its first ever quarterly results to the KLSE covering the period 1 May 2000 to 30 June 2000, the preceding year’s comparatives captures only 2 months of operations. 





(2)	Exceptional Items





There were no exceptional items for the financial period under review.





(3)	Extraordinary Items





There were no extraordinary items for the financial period under review.





Taxation





Despite the lower profit before tax for the current quarter, the taxation is higher due to the unavailability of allowance for increase in export turnover.





Profit on Sale of Investment and/or Properties





There were no sale of investment and/or properties for the financial period under review.





Quoted Securities





There were no purchase or disposal of quoted securities for the financial period under review.























Changes in business composition and restructuring of the Group





There have been no changes in the composition of the Group for the financial period under review, including business composition, acquisition or disposal of any subsidiaries or long term investments, restructuring or discontinued operations.


 


Status of Corporate Proposals announced and not completed





(i)	Proposed Special Bumiputera  Issue (“SBI”)





The Company has announced that the MITI has, vide its letter dated 14 July 2001, approved an extension of time to 30 June 2002 to comply with the 30% Bumiputra equity interest condition.





(ii)	HA Options & Financial Futures Sdn Bhd (“HAOFF”)





The Company has given its second quarterly report to the SC on 2 August 2001 providing an update on the divestment HAOFF.  The report explained that there have been no parties interested in acquiring any interest in HAOFF.  The directors of JCB are also considering alternatives in divestment and shall submit a proposal to the SC in due course. 





Seasonal and Cyclical Factors





The export manufacturing sector of the Group is in line with the seasonal or cyclical factors in that the current quarter is normally a low quarter.  The fashion retail business of the Group is also seasonal in nature, in that it is subject to holidays and festivals.  The financial period under review is normally a low season for the local apparel market.





Issuances and repayment of debt and equity





There were  no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares for the financial period under review.





Group Borrowings and Debt Securities





The Groups’ borrowings and debt securities as at the end of the financial period under review comprise:-





Unsecured Borrowings (Short Term)			RM8,595,000


Subordinated Loan (Long Term) - Unsecured	RM1,700,000








Contingent Liabilities





There are no material contingent liabilities.





Financial Instruments With Off Balance Sheet Risks





There are no financial instruments with off balance sheet risks.





Pending Material Litigation





There are no pending material litigations.





Segmental Reporting





The analysis of the Group by activity for the financial period under review is as follows:-





		Garment Manufacturing,	Haulage	Financial	Total


		Export & Retail           	Services	Futures


		RM’000	            	RM’000	RM’000	RM’000





Revenue	       48,095			  236		   168		  48,499





PBT		         2,295       		 (102)		   (37)		   2,156





Total Assets


Employed	     117,233    			1,304		6,646		125,183








(16)	Material Changes in Quarterly Results Compared to Preceding Quarter





Due to difficult market conditions, the financial period under review has recorded a decline in turnover of 20.37% compared to the previous quarter.   The drop in turnover had resulted in a lower profit before tax of RM2.156 million compared to RM4.005 million achieved in the previous quarter.





(17)	Review of Performance of the Company and its principal subsidiaries





The results of the export sector of the quarter under review was a consequence of the global economic slowdown.  Despite the significant drop in local retail sales, the losses incurred were less than the previous quarter because of improving margins in fresh merchandise.














(18)	Commentary on Current Year Prospects





Amidst a weakening global economy, a more cautious outlook is to be adopted for the remaining quarters of the financial year ending 31 December 2001.





(19)	Profit Guarantee & Forecast Variance





Reporting is not applicable for this financial quarter.





(20)	Dividend





The Board is not recommending any interim dividend.


  


